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Milbank Closes Beijing Office Amid Shifting Legal Landscape in China
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Milbank LLP, a prominent U.S.-based law firm, announced on Friday its decision to close its office in Beijing, marking another significant withdrawal of a major law firm
from China's legal market. This move underscores a growing trend of global firms re-evaluating their operations in the country due to evolving market dynamics and
geopolitical challenges.

Continued Commitment to Asia

A spokesperson for Milbank, which employs approximately 900 lawyers worldwide, emphasized that the firm remains "very committed to Asia through our strong
presence in Hong Kong, Seoul, Singapore, and Tokyo." These locations continue to serve as key hubs for the firm’s operations across the region.

The firm's website lists one partner and two associates currently stationed in Beijing. Notably, one of these associates is also listed as practicing in Hong Kong, where
Milbank maintains a team of 21 lawyers.

A Brief History of Milbank’s Beijing Office

Milbank’s Beijing office, established in 2006, focused on advising clients on cross-border transactions and financing. Despite this expertise, the firm has opted to pivot
away from its Beijing operations, reflecting broader industry challenges. Milbank has not disclosed further details regarding the closure or the reallocation of resources
within its Asia network.

Broader Context: U.S. Law Firms Retreat from China

Milbank’s decision comes on the heels of similar announcements by other leading law firms. Earlier this week, Paul, Weiss, Rifkind, Wharton & Garrison confirmed plans
to close its Beijing office after more than four decades of operations. This marks a broader trend of major U.S. law firms either downsizing or exiting the Chinese market
entirely.

Factors contributing to this retreat include:

Economic Uncertainty: Slowing growth and a challenging investment climate have dampened business prospects for foreign firms.
Muted Deal Activity: Reduced transactional opportunities have strained the profitability of many practices.
Geopolitical Tensions: Increasing frictions between the U.S. and China have created additional pressures on foreign businesses operating in the region.

Geopolitical Shifts and Policy Impacts

The geopolitical landscape is poised for further shifts. U.S. President-elect Donald Trump has signaled his intention to maintain many of the Biden administration’s
hardline policies on China. These include imposing tariffs on Chinese imports and other measures targeting critical industries.

On Monday, the United States escalated its efforts to curtail China’s semiconductor industry, enacting its third major crackdown in three years. This action imposes
stringent export restrictions on 140 Chinese companies, adding another layer of complexity for businesses navigating the bilateral relationship.

The Future of Legal Services in China

The departure of major law firms from China raises questions about the future of foreign legal services in the country. While some firms continue to maintain operations

in key cities, the shifting landscape suggests a more cautious approach to investment and expansion. For now, Milbank’s focus on other Asian financial hubs indicates a
strategic realignment rather than a complete withdrawal from the region.



