
State Bar of California Trustees Vote for Lower Increase in Attorney Fees

In a recent decision, the trustees of the State Bar of California have opted for a $125 increase in mandatory fees for attorneys, a
figure notably lower than the previously suggested $150 hike. This move comes as the organization grapples with financial
challenges and aims to address a projected $24 million deficit anticipated in 2025 and beyond.

Lower Increase Proposed

The current mandatory annual fee for lawyers in California stands at $463. The upcoming fee request to California lawmakers not
only includes the proposed $125 increment for 2025 but also outlines further increases of $142, $159, and $157 in the subsequent
years. State Bar officials assert that these adjustments are imperative to bridge the looming budgetary gap.

Consideration of Legislative Perceptions

State Bar Executive Director, Leah Wilson, had cautioned trustees about the potential apprehension from state legislators
regarding a $150 annual increase. However, Wilson reported on Thursday that some projected future costs have diminished. It
remains pivotal for the legislature to endorse the mandatory fees California lawyers pay to maintain their licenses.
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National Context of Fee Structures

While fee structures for state bars vary nationwide, California's proposed increments would position its dues among the highest
in the country, should they be approved.

Proposed Sector-based Fee Structure

In addition to the fee increment, the trustees have proposed a new fee structure based on a lawyer’s practice sector. This
proposal suggests that lawyers in large- and medium-sized law firms would bear a higher fee burden compared to solo
practitioners and nonprofit attorneys. Under this scenario, solo practitioners would face a 10% fee increase, while lawyers at
larger firms and in-house attorneys at corporations would experience a substantial 97% rise, totaling $904.

Financial Imperatives and Oversight Enhancements

Officials stress that without the fee increase, the State Bar could face severe financial repercussions. Fee adjustments have been
infrequent, occurring only once since 1998. Rising personnel and operational costs, coupled with pressure to fortify attorney
oversight systems in the aftermath of the Tom Girardi scandal, underscore the necessity for financial measures. A state bar
investigation revealed negligence in addressing multiple complaints concerning high-profile plaintiff attorney Girardi, who
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currently faces criminal charges related to misappropriating client funds.
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Proposal for Automatic Fee Increase

Furthermore, the State Bar plans to propose an automatic fee increase tied to the Consumer Price Index, typically ranging
between 1% and 3% annually, as a mechanism to account for inflation.

Temporary Relief and Long-term Budgeting

While the State Bar has utilized $30 million from the 2023 sale of its San Francisco building to offset a projected operating deficit
in 2024, officials emphasize that such one-time measures are insufficient for long-term financial sustainability. With an annual
operating budget of $118 million for 2024, the State Bar continues to grapple with fiscal challenges, necessitating strategic
financial planning and legislative support.
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