JDJournal =

Sam Bankman-Fried's Defense Strategy Unveiled: A Closer Look
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Sam Bankman-Fried, the embattled figure at the center of the FTX fraud trial, has had his legal team divulge the potential details of his testimony if he decides to take
the stand. His testimony is poised to revolve around three crucial aspects, as outlined below.

Bankman-Fried's Reliance on FTX's Former Legal Team

In a six-page letter to Judge Lewis Kaplan, Bankman-Fried's legal team presented an essential element of their defense strategy. They contend that their client heavily
relied on advice from FTX's former legal team when making certain decisions that eventually led to the implosion and bankruptcy of the cryptocurrency exchange. This
reliance on legal counsel is expected to play a pivotal role in their argument.

Industry Practices Understanding

In addition to relying on counsel, Bankman-Fried's testimony revolves around his understanding of common industry practices. This understanding is crucial to his
defense, as it may demonstrate his intent to adhere to established norms within the cryptocurrency industry.
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Intent to Comply with Bahamian Authorities

The third pillar of Bankman-Fried's potential testimony is his intention to cooperate with Bahamian authorities. This compliance is of particular interest, given the
allegations of wrongdoing against him. His willingness to work with authorities in the Bahamas could be a central point in his defense.

The High Stakes for Sam Bankman-Fried

Bankman-Fried faces many criminal charges, including wire fraud, securities fraud, and money laundering, which collectively carry the possibility of a prison sentence of
over 100 years if he is found guilty in his Manhattan federal court trial. The disgraced FTX chief has firmly pleaded not guilty to these charges.

The Dilemma: To Testify or Not?

Whether Sam Bankman-Fried will ultimately take the witness stand remains uncertain. Earlier the same day, one of his lead trial attorneys, Mark Cohen, expressed the
intention for Bankman-Fried to testify, along with three other individuals. However, the subsequent letter to Judge Kaplan raises doubt about this commitment. If their
requests to testify on specific points are denied, Bankman-Fried might choose not to take the stand.

Blaming Ex-FTX Lawyers

A critical element of Bankman-Fried's defense centers around his relationship with FTX's former legal counsel. Although Judge Kaplan initially ruled that an "advice of
counsel" argument couldn't be made in the opening remarks, Mark Cohen argued in the letter that Bankman-Fried's knowledge of the involvement of counsel is directly

relevant to his state of mind and good faith at the time of the alleged actions. Specific instances where he followed the guidance of FTX lawyers will be highlighted as
evidence of his good faith.
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Blaming Bahamian Authorities

The defense will also address Bankman-Fried's actions concerning Bahamian authorities. This includes his meeting with the Bahamas Securities Commission and his
belief that transferring assets to Bahamian liquidators was in the best interest of FTX customers. His testimony may delve into the conflict of interest between
Bahamian authorities, FTX's in-house and U.S. bankruptcy counsel.

Blaming the Crypto Status Quo
Bankman-Fried's understanding of industry practices, specifically related to the use of omnibus accounts in the cryptocurrency world, will be a key component of his

testimony. This practice, where digital assets from multiple users are pooled into a single account, has been a contentious point in the trial. The defense argues that
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In essence, Sam Bankman-Fried's defense strategy is centered around demonstrating that he acted in good faith, relying on legal counsel and industry standards while
cooperating with authorities to protect the interests of FTX customers. Whether this strategy will be effective in court remains as the high-stakes trial continues.
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