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US Legal Job Market Hits 2023 Low with 4,200 Job Losses in August
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In the latest data released by the US Labor Department, the legal services sector in the United States experienced a significant decline in employment, shedding
4,200 jobs in the month of August. This decline marks the lowest point for the legal job market in the year 2023.

According to preliminary seasonally adjusted data from the US Bureau of Labor Statistics (BLS), the total number of jobs in the legal sector stood at 1,175,700 in
August. This figure encompasses various roles within the legal profession, including paralegals and legal assistants, but the majority of these positions are held by
lawyers, as indicated by Labor Department statistics.

In addition to the August figures, the jobs report also revised downwards its initial projections for legal sector employment in June and July. Initially, BLS had
projected June's numbers to be at 1,185,100 jobs, which was nearing the historic high reached in the previous summer. However, the revised report now states that
June's employment figures stood at 1,182,100, which remains the highest point reached in the sector this year.

Similarly, the job numbers for July were also adjusted downward from 1,182,500 jobs to 1,179,900 jobs, further reflecting a challenging trend in the legal job market.
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One notable observation from the Wells Fargo report released in August was that US law firms had an oversupply of lawyers in the first half of 2023. The report
highlighted declines in client demand and lawyer productivity as contributing factors to this surplus. While several large law firms had announced layoffs since
November, some firms opted to retain their lawyers and are adopting a wait-and-see approach, anticipating a turnaround in the market.
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Despite the decline in the legal job market, the broader US job market showed signs of improvement in August. However, this positive trend was accompanied by an
increase in the unemployment rate, which jumped to 3.8%. Additionally, wage gains moderated during this period, suggesting that labor market conditions were
stabilizing. These developments have solidified expectations that the Federal Reserve would refrain from raising interest rates in the near term.

The US legal services sector witnessed a notable decrease in employment with a loss of 4,200 jobs in August 2023, marking the lowest point in legal job
opportunities this year. The legal job market has faced challenges, including declining demand and productivity, as revealed in the Wells Fargo report. Despite
broader improvements in the US job market, the legal sector remains a critical area to monitor in the coming months as it navigates these ongoing challenges.
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