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U.S. Judge Reduces Legal Fees for Gibson Dunn in Securities Case Over 'Unreasonable’' Miami Rates

|

U.S. District Judge Darrin Gayles has significantly slashed a legal-fee request made by the renowned law firm Gibson, Dunn & Crutcher. The decision comes after a thorough court review
determined that the hourly rates charged by the firm's lawyers, who were defending an investment fund client, were deemed "unreasonable" within the Miami legal market.

The case in question centered around Gibson Dunn's representation of lender Peak One Investments, which successfully defeated a lawsuit brought by a startup. The lawsuit sought a substantial
$15 million in damages, but U.S. District Judge Gayles ultimately dismissed the claims in March.

In his ruling, Judge Gayles awarded approximately $157,000 in fees and costs to Gibson Dunn. This ruling was based on an analysis by a U.S. magistrate, who opined that a reasonable fee for the
case in the Miami market should be around $700 per hour.

See also: US Law Firm O'Melveny Makes Rare London Hire with Top Gibson Dunn Finance Partner

The plaintiff in the case, Social Life Network, a software distribution provider, had accused Peak One of securities violations and other misconduct. They claimed that Peak One's transactions had
adversely affected their financing efforts. However, these claims were dismissed by Judge Gayles, leading to the consideration of legal fees.
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The fee ruling from Judge Gayles upheld a report from a federal magistrate, Chief U.S. Magistrate Judge Edwin Torres. The report highlighted that the rates charged by Gibson Dunn were above
the prevailing rates in South Florida. This aspect of defining a market rate is often crucial in fee disputes.

Judge Torres emphasized that determining a reasonable fee isn't simply about what a local client might be willing to pay for a high-profile lawyer. This sentiment underscores the complexity of
fee petitions in legal proceedings.

Gibson Dunn's legal team representing Peak One included prominent partners Helgi Walker in Washington, D.C., and Barry Goldsmith in New York. Goldsmith bills at a substantial $1,815 per
hour, while Walker, who co-chairs the firm's litigation practice, charges $1,785 per hour. The legal fees sought by Goldsmith and Walker were part of the firm's overall request for $222,000.

It's worth noting that Gibson Dunn, a California-founded firm, boasts more than 20 offices globally and employs over 1,400 lawyers. Recent data from The American Lawyer revealed that the
firm generated a substantial $2.7 billion in gross revenue the previous year.

Goldsmith and Walker had initially requested a discounted rate of $950, as part of their overall request for legal fees. The decision to reduce the requested fees comes at a time when the Miami
legal market has seen an influx of national U.S. firms opening offices in the region over the past few years.

In a statement issued after the ruling, Walker emphasized that the notable outcome was the successful award of almost $150,000 in fees for their client in light of what they referred to as an
"inappropriate and meritless suit" brought by the plaintiff.

The statement acknowledged that it's not unexpected for rates charged by a national law firm to be slightly adjusted when compared to local market rates.
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On the other side, Mark Basile, an attorney representing Social Life Network, indicated that the plaintiff's legal team would be discussing their next steps with the client in light of the ruling.

Judge Gayles' decision to slash legal fees due to the perceived unreasonableness of the hourly rates charged by Gibson Dunn lawyers in the Miami legal market highlights the complexities and
considerations involved in determining appropriate legal fees within a specific market context.

Don't be a silent ninja! Let us know your thoughts in the comment section below.



