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Federal Trade Commission Investigating Facebook After Cambridge Analytica Scandal
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Summary: The FTC will probe Facebook's privacy practices following the Cambridge Analytica scandal. 

The Federal Trade Commission announced on Monday that they were opening an investigation into Facebook's privacy practices.

This probe is a response to the recent Cambridge Analytica scandal that revealed almost 50 million Facebook users had their data

misused by a third-party political group.

“Companies who have settled previous FTC actions must also comply with FTC order provisions imposing privacy and data security

requirements,” Tom Pahl, acting director of the FTC’s Bureau of Consumer Protection, said. “Accordingly, the FTC takes very seriously

recent press reports raising substantial concerns about the privacy practices of Facebook. Today, the FTC is confirming that it has an

open non-public investigation into these practices.”

The FTC will investigate whether Facebook violated a prior agreement about user privacy, according to the Huffington Post. The

company was accused years ago of repeatedly sharing consumers' private data and making it publicly available, and in 2011, the

company agreed to change its privacy practices.

However, the Cambridge Analytica scandal has reopened the conversation about Facebook's privacy practices and caught the

attention of the FTC. In 2016, the data firm harvested the personal information of 50 million Facebook accounts under the guise of an

academic app, and then it sold the data to President Donald Trump's 2016 presidential campaign. That year, affected users were

bombarded with political content because of this alleged misuse.

Following the FTC announcement, Facebook shares tumbled by more than 5%. The mega-popular social media platform has already

been experiencing a steady decline since February 1st, according to the Huffington Post.

If found out of compliance, Facebook could face a fine of $40,000 per violation, Senator Ed Markey, a Democrat from Massachusettes

said. This could mean a loss of millions for the popular website.

Since the Cambridge Analytica story broke, Facebook has already been sued by at least one woman affected by the breach, and a

group of 37 state attorney generals have also asked Facebook to explain their relationship with the data company and how they treat

consumer privacy.

Cambridge Analytica is based in London, and on Friday, U.K. authorities raided the company's office because of allegations that the

company had also improperly influenced the 2016 British election that led to the country's exit of the European Union.

In 2011, the FTC said that Facebook could still innovate without violating consumer privacy and that it was obligated to keep its

privacy policy promises.

Rob Sherman, Facebook's deputy chief privacy officer, told the Huffington Post, “We remain strongly committed to protecting

people’s information. We appreciate the opportunity to answer questions the FTC may have.”
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What do you think of the FTC opening a Facebook investigation? Let us know in the comments below.

 


